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Date: 02/07/14496H
(orrcspondmg. 02/01/2025

Al-Bir Charity Association in Southern Al-Ardiya

(Limited Liability Registered with the Natonal Center for the Non-Profit)

1- The objective, scope of and the audit Framework for

preparing financial statements

You have requested that we audit the financial statements for Al-

Bir Charity Association in Southern Al-Ardiya” Registered with
the National Center for the Non-Profit ", which comprise the
balance shectas of 31 December 2024, and the income statement,
statement of changes in equity and cash flow statement for the year
then ended, and a summary of significant accounting policies. We
are pleased to confirm our acceptance and our understanding of
this audit engagement by means of this letter. Our audit will be
conducted with the objective of our expressing an opimon on the

financial statements

The financial statements referrea to above will be prepared in
accordance International Finanaal Reporting Standard for Small
and Medium-sized Enuties” (IFRS for SMEs) approved in Kingdom
of Saudi Arabia, and other standards issued by the Saudi

Organization for Chartered and Professional Accountants

(“SOCPA”)

2- The responsibilities of the auditor:

We will conduct our audit in accordance with International
Standards on Auditing (ISAs) approved in Kingdom of Saudi Arabia.
Those standards require that we comply with ethical requirements
and plan and perform the audit 10 obtain reasonable assurance
about whether the financial statements are free from material
misstatement. An audit involves performing procedures 1o obtain

audit evidence about the amounts and disclosures in the financial

statements
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Follow the responsibilities of the auditor:

An audit also includes evaluating the appropriateness  of
accounung policies used and the reasonableness of accounting
estimates made by management, as well as evaluatng the overall

presentation of the finanaal statements

Because of the inherent limitations of an audit, togcthcr with the
inherent imitations of internal control, there i1s an unavoidable risk
that some matenal misstatements may not be detected, even

though the auditis properly planned and performed in accordance

with ISAs

In making our risk assessments, we consider mternal control
relevant to the entity’s preparation of the financial statements in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. However, we will
communicate to you n wriing concerning any sigmficant
deficiencies in internal control relevant to the audit of the finanaial

statements that we have idenufied durmg the audit

3- The responsibilities of management:

Our audit will be conducted on the basis that management and,
where appropnate, those charged with governance acknowledge
and understand thar they have the following responsibilities:

a) For the preparation and fair presentation of the financial
statements in accordance with the preparation framework
described in the first paragraph of this letter

b) For such internal controls as management determines s
necessary to enable the preparaton of financial statements

that are free from matenal misstatement, whether due 1o

fraud or error; and

¢) To provide us with:

I Access to all information of which [management] is aware
that is relevant 1o the preparation of the financial statements
such as records, documentation and other matters.

Il Additional information that we may request from
management for the purpose of the audit; and

Il Unrestricted access to persons within the entity from whom

we determine it necessary 10 obtain audit evidence.
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Follow The responsibilities of management:

We will request written confirmation from management and, if
necessary, those charged with  governance relating  to
representations made to us in conjunction with the review

We look forward to the full cooperation of your company's stafl
during the review.

4- Management's representations

As part ol our audit process, we will request from management and,
where appropriate, those charged with governance written
confirmation concerning representations made to us in connection

with the audit on matters that are:

= directly related to items that are matenal, either individually or

in the aggregate, to the annual financial statements.

= not directly related 10 items that are matenal to the annual
financial statements but are significant, either individually or

in the aggregate, to the engagement

— relevant 10 judgments or esamates that are material, either
ndividually or in the aggregate, to the annual financial

statements

Because of the importance of management’s representations to the
effective performance of our services, Company’s will release the
auditor and ns personnel from any claims, liabilities, costs and
expenses relatng to our services under this letter attnburtable to any
nmisrepresentations in the representation letter referred to above
and/or the withholding, concealment or falsity of information

relevant to the performance of our engagement

5- Auditor’s Report:

The report that will be issued by our professional company which will

include important points and paragraphs can be summarized below:

® The person to whom the report is directed: Our report will be

addressed to the organization owner.

® Opinion paragraph: Presents our professional opinion which is
established after the performance of the audit on the financial
statements and the accompanying notes, including significant

accounting policies
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Follow Auditor’s report:

Basis of Opinion paragraph: Based on the audit standards that
govern our business and the audit evidence obtained, it 1s
sufficient and appropriate to provide a basis for our professional
opinion

Emphasis of matter paragraph: will be inserted in the report when
we need to draw attention 1o something that is important and
forms a base for users of financial statements understanding, but
this matter doesn’t require amending our professional opinion on
the financial statements.

Other maner. Thar paragraph relates to opening balances
(comparative figures) and has been audned by another auditor and
we refer to his professional opinion and the date of his report
Responsibilities of management and those charged with governance
for the financal statements: This paragraph indicates that the
management and those charged with governance whom are
responsible for the preparation and fair presentation of the hinancial
n conformity withthe preparanon framework described in the first
paragraph of this lenter, which are belongs to internal control, and
the basis of going concern inaccounting

The auditor’s responsibilities for audiung the finanaial statements.
This section relates to clanfying our commitment to the audit in
accordance with the international standards on auditing
approved in the Kingdom of Saudi Arabia

As part of the audit in accordance with those standards, we
exerase professional judgment and mantain professional

skepticism throughout the audit process, in addition to other
matters that It was previously mentoned.
Report on other legal and regulatory requirements when

required. If the auditor does not notice any cases of non-

compliance

Signature of the report: The report s signed by the partner
responsible for the audit engagement, stating the name and

license number, and including the auditor’s address and the darte

of the report
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6-Professional fees:

Our professional fees are based on hours of work which will be spent

on the assignment These professional fees as follows.

Saudi Riyal
Financial statement audit fees 9,000
VAT 1,350
Total 10,350

The fees included the deposit in Qawaem Program

Note these fees include VAT (15%) which will be added to each
payment

Professional fees have been tradinonally paid as follows:

® 50% down payment when the contractis signed directly
(The first payment is not refunded upon cancellavon of the

contract)

® 50% final payment when delivening the draft of the finanaial
statements
The down payment and the VAT amount are transferred to our

account at the Alinma Bank

Payments are to our NCB account

IBAN  SA 7105000068201540709000

By the name of Sanad First Auditing and Accounting Company

In the event of carly termination (through our removal or resignation
as auditors). work performed to that date will be charged at our hourly
rates when the work was done And we will notissue a report, in such
case. because of this engagement

It the nmetable shps because of delays in making information or
documentation or personnel available to us. we may charge
addmonal fees for any work performed outside of the onginal
umetable on the basis of our normal hourly rates in force when the

relevant work is done
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7-Other topics

7-1 Quality assurance:

Our team consists of prolcssmml's sub,c(l to accurate system of
selection These professionals who are domg audit work are

competent and efficient 1o sunt your needs and are dedicared 1o

building value-added relationships

7-2 Contract period and engagement.

The duranon of the contract will be one year, our professional
proposal under this letter after being approved by both parties and
shall be valid only for the penod of the Agreement unless it is
terminated or amended by another letter: You will receive three
copies of the financial statements issued in Arabic and three copies
Englsh-language, and in case of you require additional copies, you

will be charged with addinonal fees that will be determined timely

7-3 Independence

We are required o be, and to reram, independent with respect 1o
the Company within the meaning ol the Rules of Professional

Conduct/Code of Ethics under which we are governed

7-4 Confidentiality of the information:

It 15 considered one of our most impartant goals 10 maintain the
confidentiahty of all information and data obtained from you
related to the nature of the activity and clients Confidentiality also
ncludes maintaining all work methods used and applied by the
chentandthe paruies dealing with them The office 1s committed not
to disclose or reveal the secrets of the facility except within the

linits of what it requires. Professional standards and scope of work

referred 1o inthis offer and contract
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Approved financial statements paaial! AJU! ool gd)!

During the course of our engagement, we may 1ssue audit reports on ailedll e daslie oilas Hlasel psdl oS Liegs 4oL oWl
the financial statements via email Or any other means, and you will a5 i, @SLa s aig \5,>" e éi ol Jea¥l JW e @JU
be provided with an electionic copy and paper copies when you 3 olsd b ol L @Sl e ad)p)l 2y aug aJ
request them and deposited in the lists program. If English copies are Lale 4ls! wladl Jlis Oy 4l et lls @5 Jl>

requested, there will be additional fees for them

-

Qawaem Program :l 3 C-“L‘ -

The entty has authonized our office 1o upload its financial Saill 3yl adge e AU Lalyd as, LS sLaall oyl
statement on Ministry of Commerce website (Qawaem Ll Laads gt UL Lisy cllsy . (wtyd)
Best regards, oYy aedl 35l Jyudy gladsy
About Sanad First Auditing and Accounting Company SLlaad! 3adSy anslyall Jo¥l ain 45,4 e
Partner: Faris bin Dulaim Al-Shaddadi S3laldl auds o wyle 2l )
License No. (1045) (V- £9) a3, Jaus s |

Agreement of terms Dol Ao aidl ol

Please kindly sign a copy of this enclosed letter stating yowr ¢ ok oy 3L AR ik o Qb asdaty Lkt 9333
knowledge and acceptance of our arrangements for financial Loldadae lob Ly QW ileal] Wizt Slusi) «Slpuds

statements audit, including our responsibilites, and retum it to us \ Ll Leolels
NAME: cesenssia (__t’_‘,f‘J < Uon _,4,.//‘_/"” S
Position: CFO ‘.L.Jlﬁ_\.u auds gl

Signature: ‘ . c—J}J‘
{
Official seal O PVES |
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